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NOTE: 1. This summary of eignificent repoxrts nas been
prepared primarily for the internul ise of ti
Office of Current Intelligence. 1% does not
represent a complete coverage of #1i current
reports in CIA or in the Office ¢ Ourrent
Intelligence.

2 Comments represent the preliminary‘viewe of
the Office of Current Intelligence.

3 Marginal letter indications are defined as
follows:

"A" - items indicating Soviet-Communist
intentions or cavabilitvies

WB# — important regional developments
not necessarily related to Soviet/
communist intentions or capabilities

HoM - other information indicating trends .
and potential developments
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TOP SEGRET
SECTION 1 (SOVIET)

"C"  EASTERN EUROFE, CZECHOSLOVAKIA, Yugoslev Embassy Fmployee Allegedly
Bequests Asylum. According to a Czechoslovak broadeast, the radio
operator of the Yugoslav Embassy in Praha who recently disappeared has
asked the Czechoslovak Goverrment for asylum, The radio operator has
. allegedly stated that his sentiments in faver of the proletariat and
the USSR have led him to oppose the reactionary poliecies of the Yugoslav
Government, | |COMMENT ¢ The Yugoslav Govermment had 25X1
previously protested to the Czechoslovak Govermment in this matter
claiming that Czechoslovak police had seized the Yugoslav employee on
Embassy property. ‘ .

"BY  YUGOSIAVIA, Tito Govermment Concerned Over Enforced Western Aliemment.

Yugoslav leaders have expressed to US Ambassador Allem, | | 25X1
in Belgrade, the Yugoslav Govermment's 25X 1
serious concern over the recent news leak of Yugoslav attempts to obtain
Western arms, Yugoslav UN Delegate Bebler and Foreign Affairs Ministry
representative Vilfan have expressed anxiety that the leak made it
appear that the Yugoslav Government had joined the Western bloc,
Ambaagsador Allen is convinced that the Yugoslav leaders are concerned
over a possible adverse reaction within the Yugoslav Communist Party and
with the effect on the Yugoslav ideological position sbroad, The Ambassador

notes that some high Yugoslav Party members camnot conceal their regret 25X1
that events are pushing them inevitably toward closer security alignment -
with the West, | COMMENT 3 | 25X 1

, the Yugoslav necessity to turn to the Western Powers for
support has caused differences of opinion between the hard-core ldeow-
logical element in the Party and a more practical group inclined to be
pro-Western, Thus far these differences have caused no major repercussions
in the Party, although they are undoubtedly a major preoccupation of the
Yugoslavy Politburo,
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SECTION 2 (EASTERN)

25X1

"B" IRAN. Violence in 0il Fields Assumis Graver Proportions. US Ambassador
Grady reports that UK Counselor Middleton has provided the following
detalls concerning the recent riots in the southern oil fields, Accord-
ing to Middleton the riot involved & crowd estimated st 4,000 by UK
observers, which attacked Iranian security forces attempting to dis-
perse & meeting of the Anglo-Iranian 0il Company's (AIOC) apprentices in
Abadan. Casualties which have been reported include two UK seamen killed,
9 Iranians killed and 11 injured. Army Chief of Staff Garzan has informed
Middleton that four brigades of approximately 400 men each have been

- rushed to Abadan. Middleton asserts, however, that the situation is
worsening and thet Iranian security forces are inadecuate, Middleton
stated that violence ocamred only after known Tudeh agitators addrassed

the crowd. Garzan has indicated grave concern that the Tudeh will cause

trouble in different points in Iran in order to keep ermy forces off

balance. Meanwhils, press reports state that a noisy demonstration of

7,000 persons, reportedly led by Communists, was hald on April 13 in Tehran,

in which the demonstrators demanded the end of UK control of the Irsnian

0il industry. The walkout of National Front (ultra-nationalist faction)

deputies from Parlisment resulted in lack of a quorum; a vote of confidence

in Ala's cabinet was conssquently not taken. | | 25X1

COMMENT: This riet marks the first serious 25X1

disorders in what has been a relatively orderly strike. Conditions

had settled slightly during the last few days with a decreass in the

number of workers on strike in the 6il fields and an apparent strengthen-

ing of the Prime Minister's position. Emotions on the oil issua, howaver,

have continued high and there is considerable uneasiness throughout the
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country. While the army is believed to be capable of coping with dis-
order wlthin Iran, continued disturbances of this nature gerve only to
incresse lack of confidence in the government., Despite repsated assertions
by the press and by AIOC officials that the Tudeh is involved in the
disturbances, there has been no concrete evidence pinning direct respon-
sibility for the agitation on the Tudeh.

"B" AUSTRALIA,

‘ COMMENT Although it is gensrally conceded
that the Government will win the elsction, its margin of victory re-
mains highly unpredictable., This is largely sxplained by the distribu-
tion of electorates (which in the last slsction resulted in majorities
in 25 instances ranging from 1,000 to less than 40), the existence of a
large floating vote, and the fact that in Australla, where voting is
compulsory, a large proportion of the voters remain undecided until
just before bhalloting.

A" BURMA. Communist Threst to Burma Sericus. US Embassy Rangoon reports that

there is no doubt that Ypositive and effective" Chinese Communist assistance
to the Burmese Communists is imminent, if it has not slready begun. The
Embassy believes this develorment poses a threat to Burmese security which
the Government is unable or unwilling to meet. It cites (1) the failure
of the "dry season" military campaign sven to contain insurgent activities,
(2) the Government's inability to implement effective border controls, and
(3) the refusal of Burmese political lsaders to relats Burma's domsstic
insurgency to international Communist expansionism. In visw of thess
considerations, the Chinase Communists appear to be capable of steadily
infiltrating northern Burme, and smuggling guerrillas and suprlies in
sufficient quantities to turn the military tide in favor of the insurgents.
The Embassy concludes that such Chinese intervention in Burmess affairs
- Mbidg fair to attain i " |
COMMENT s 'the Chinesze
Communists intsnd to assist the Burmese Communists and that such assistance
may already have been made available. Burmese forces are so heavily en-
gaged and dispersed in lowsr Burma that only a relatively small effort
would be necessary to bring most of Burma north of Mandalay under de
facto Communist control in a short period of time. \

"A" THAILAND. Thsilsnd Accused of War Preparations. An article appearing in
the Chinese Communist publication, PEOPLES DAILY, charges that the Phibun
Government, with the aid of the US military advisory group, is converting
Thailand into "one of America's main bases" in Southeast Asia and that
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thess bases are aimed primarily at "new" China and Vietnam. To support
these accusatlions, the Communists claim that the US military mission is
responsible for concentrating munitions in north and northssst Thailand,
arming and reorganizing Kuomintang forces along the China-Thailand border
(non-existent) and training Kuomintang sgents. | |
COMMENT: This renewed propaganda blsst against Thailand carries 2 more
ominous undertone than previous efforts and lends greater credsnce to the
belief that the Communists are assiduously preparing for the use of
external or internal violence at sn appropriate time.

INDOCHINA. Chinese Communists Accuse French of Border Violationgs. The
Chinsse Communist radio on 11 April broadecast in both Chinese and
Tonkinese a bitter attack on the French for alleged viclations of

the Sino-Indochina border. The French were accused of a series of air
and land sncroachments from Januery through March and warned that "the
Chinese pesople are paying close attention to these new irrational and
provocatory French actions.")

COMMENT: The French have in the past

admitted to US officials that they have occasionally been guilty of
inadvertent violations of Chlness territory. Periodiceslly the Chinese
Communists have violently protested these incursions and threstened the
French with retaliatory sction. This new protest might be designed to
Justify the presence of Chinese Communist troops in Indochina, but
evidence 1s lacking to prove it represents more thean another propaganda
blast intended to keep the French nervous and conciliatory.
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SECTION 3 (WESTERN)

wph  TTALY, Sforza Urges "Moral Extinction® of Peace Treaty. Foreign Minlster
ZTorza, in a letter to French Foreign Minister schuman, has suggested that
Washington, London and Paris mike "formal and substantial change™ in Italy's
international position by announcing the ®moral extinction" of the peace
treaty, because such a gesture by the Western powers would place on Moscow
the entire responsibility for the continued existence nf +h~ +veaty, Premier
De Gasperi's coalition Government would thereby b strengthened, m the eve
of the nation-wide communal elections scheduled for May, along with a rise 55y
in the general morale of Italy's non-Communists and concurrent embarrassment
among the extreme Leftists. It would also aid the Italian rearmament pro- ‘
gram, still under discussion in the Italian Senate. | |
COMMENT: In addition to the reasons given above and to the generally prev-
alent Ltalian resentment over the terms of the peace treaty, Premier De
Gagperi is particularly anxious to restore his prestige among dissident ele-
ments within his own Christian D:mocratic Party in the face of an eventual
Cabinet reshuffle necessitated by the departure of the right-wing Socialists
from the coalition,. '

Wp  BELGIUM, Government Upset by Dollar Aid Cut. A Government spokesman has
Stated thaT Belgian officials see no relation between the stoppage of Marshall
Plan allotments to Belgium and a Belgian court action tying up $7 million
esarmarked for the rehabilitation of railroads in Greece. He added that
Belgium's rearmament spending had already brought the country into a difficult
financial position. According to a US press release, ECA acted because the
Belgian Government swpported a private firm in this suit., Opposition spokes-—
men have claimed thet the US action would weaken the one=-party Catholic Gov-
ernment, and possibly bring its downfall. | 25X1

| COMMENT: ~The Belgian Government, acting as a pariner in this 25X1

purely judicial matfer, did not exert official influence. Belgian coop=
eration with the US probably will not be impaired as a result of the actionm.
However, the Government will be faced with stronger opposition to its re=-
maining military legislation still pending in Parliament, but the Government 's
stability will not be jeopardized,

25X1
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14 April 1951

SECTION 1 (SOVIET)

"B"  YUGOSLIAVIA, Interest in Peace Observation Commigsion Increases. The
Yugoslav government is showing some interest in the value of a US pro-
posal to inaugurate a UN Peace Observation Commission to6 observe the
situation on both sides of the Yugoslav-Cominform frontier. A Yugoslav
Foreign Office spokesman, however, has indicated that his government's

~ attitude toward UNSCOB is "100 percent negative" | _ | 25X1
q;j COMMENT: The Yugoslav government has until recently been op-
posed To the creation of any UN-sponsored border commlssion, probably 25X1

because the acceptance of such a body would reflect on Yugoslav sover-
eignty. The opposition to UNSCOB is based on UNSCOB!'s early reports
implicating Yugoslavia in Greek Guerrilla setivities., The trend toward
Yugoslav acceptance of a UN "Peace Commission" is attributable to the
Tito government's concern over the inereasing tension with the Cominform
blec,

SECTION 2 (EASTERN)

nB" IRAN, US Disapproval of Thormburg to be aired in Paris. Max Thornburg,
well-known Americen economic oil expert, is leaving Iran on 16 April for
‘Bahrein and New York after having discussed with Time and AP reporters
his "non~employment" by the Iranian Govermment as an advisor on the oil
problem. Thornburg, according to US Ambgssador Grady in Tehran, has
stated thet Prime Minister Ala wished to employ him as an advisor but
that Als had been informed that such an arrangement would not be agree-
able to the US Embassy and Depertment of State, Thornburg also in effect
suggested that the British had vetoed this employment, Grady reports
that he had recently reaffirmed to Ala that the Department of State dld.
not think it advisable for the Iranian Government to engage Thornburg
end had so informed the two reporters subsequent to their interview with
Thornburg. COMMENT: Thornburg has had
several discussions in recent weeks with US Ambassador Grady who has
pointed out to him that the extremely delicate and complicated situation
made it desirable that individual Americans, especially those who had oil

25X1
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company connections, remain out of the picture, Grady also stressed
that the Iranian oil crisis was being considered at "top level"
conferences in Washington and London, Anbicipated Time and AP releases
on this subject can only exacerbate the already tense gituation in Iren.

"B' EGYPT, Initial Government Reaction to UK Defense Proposals, According

to US Ambassador Caffery in Cairo the new British defense proposals were
presented on 11 April to Foreign Minister Salaheddin by British Ambassador ‘
Stevenson. | | Stevenson informed 25X1
Caffery that London had given him: (1) some leeway in the method of pre-
senting the proposals, and (2) additional instructions on the Sudan pro-
posing the creation of a tripartite commission (Egypt-Sudan-UK) to form-

ulate proposals for a constitutional government in the Sudan, Selaheddin

‘to0ld Stevenson that the Egyptian Cabinet would have to be consulted,but that
he personally considered the proposals as unaceceptable, Meanwhile, the
 kgyptian Government has put a strict censorship on press coverage of the
issue, and King Farouk, who is taking a personal interest in the negoti-
ations, has instructed the top Government officials to make no decisions
without consulting him, Caffery subsequently was told by the King's

Press Counselor, Kerim Tabet, that both King Farouk and the top Government
leaders reslize the "realities of the international situation" and are
determined if possible to avoid a clash with the UK,but that they are

faced with a real problem as to how far they can go with the Egyptian

public, Tabet indicated that from the standpoint of Egypt's leaders, no
agreement might be better than a bad agreement, and that the Anglo-

Egyptian discussions might therefore have to be prolonged indefinitely,

| COMMENT: 25X1

Domestic political comsiderations both within Egypt and within the UK
practically thus seem to preclude any hope for an Anglo-Egyptian agree-

ment on the defense issue for some time to come, The prospect for the
immediate future is that both sides may tacitly agree to stalling tactics

to avold popular repercussions either in Egypt or the UK over a complete
breakdown in the talks.

SECTION 3 (WESTERN)
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25X1

"Bt ITALY., Italians Becoming More Vocal Against Exelusion From International
lgencies, The US Ambassador to Italy has noted the exclusion of Italy
from the list of countries which the British propose inviting to London '
to discuss Joint economic policy toward Yugoslaevis, The Ambassador
recommends that, in view of mounting Ttalian resentment against exclu-
sion from internstional directing councils and tle serious political
consequences resulting therefrom, it wonld be wise to include Italy,

He also points out that although Italy is not in a position to furnish
essistance to Yugoslavia, her political interest amil geographical posi-
tion are important in carrying out any Yugoslav-aid plans. | 25X1
| | COMMENT: The Italians comsider Yugoslavia as en 25X1
important area to their defense and are therefore favorable to any

economic program which would strengthen Yugoslavia, The Italians are

not willing, however, to have the Yugoslavs get preferential military

aid, consequently they will continme to seek representation on any

Western policy group concerning Yugoslavis,
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